FIRST

initiative




























Purposes: bank supervision. W

Exam P le ) b
Large Retail Banks: Corporate Obligors

Period Median  EL 95t 99th  99.9th

1999 — 2000 2.0% 2.3% 4.2% 5.5W 7.4%

2000 — 2001 35%  3.8% 6.4%  7.9% 9.6%

2001 — 2002 13.1% 13.4% 19.0% 21.5% 24.0%

2002 — 2003 1.8% 1.9% 2.7% 3.2% 3.9%

2003 — 2004 0.8% 0.8% 1.2% 1.5% 1.8%
Unconditional 4.3% 4.7% 8.4% 10.5% 12.8%

Assumption: Loss equals 50% of debt 10













Purposes: developing the PCB W
market

PCR can reduce entry costs into the PCB
market. making a set of basic credit information
available to eligible PCBs.

- PCBs would compete adding additional information
and developing value-added services.

- the PCR could redirect its services towards Its
natural purposes: supervision & regulation.

= PCR can solve coordination problems when
creditors refuse to “first-move” in sharing
positive data.

= or upon misleading interpretations of bank
secrecy.
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Considerations regarding their W
feasibility i -
= Many countries don’'t have a PCR

= PCRs and PCBs can coexist

Region or Economy gl Kiglis Pt coverage FCB
Index (% adults) (% adults)

OECD 6.3 8.4 60.8

Latin America & Caribbean 4.5 7.0 27.9

East Asia & Pacific 5.0 3.2 10.1

Europe & Central Asia 5.5 1.7 9.4

Middle East & North Africa 3.9 3.2 7.6

Sub-Saharan Africa 4.2 1.5 3.8

South Asia 3.8 0.1 1.3

Source: Doing Business (2005). IFC. 18






Other public and private W
databases relevant for the CRS i~

= Collateral registries

- real estate and vehicles (automobiles, vessels, aircraft)
- contain information of property and charges

- which complements a borrower’s “human collateral”.

= These registries may be more or less efficient

- possibility to perform remote on-line queries
- Information/certificates delivered on-line
. the output may be a scanned image or typed data

- Interconnection of departmental/provincial registries

. this allows to query only once across the country

. IS crucial when on-line queries are not possible 20









